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1) Housing demand
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Housing affordability near record lows



7Source: Bloomberg L.P., Apollo Chief Economist (Note: Calculation of monthly payment using the 30-year purchase loan application size and the 30-yr effective rate.

Average monthly mortgage payment on a new 30-year mortgage: $2,665
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Availability of  mortgage credit at tight levels
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Homebuyer and homebuilder confidence lower because of  affordability

Fed starts 
hiking
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Existing and new home sales

Fed starts 
hiking
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Number of  homeowners who are refinancing their mortgage
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Mortgage rates are high, weighing on housing demand



13Source: National Association of Realtors, Apollo Chief Economist. 

Share of  first-time home buyers is declining
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Mortgage purchase applications very low
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US home buying conditions: Not good
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The unemployment rate modestly higher
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ARM share of  total mortgage applications: 10%
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38% of  consumers are saying that this is a bad time to buy a house because of  
high mortgage rates and tight credit
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Home buying plans
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Share of  households planning to move over the next 12 months
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33% of  Americans say they would rent if  they were going to move
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US household formations, by type
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Homeownership rate



26Source: 2005-2019, 2021-2023 American Community Survey Estimates, Apollo Chief Economist. 

Median age of  owner-occupied housing: 41 years old
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Delinquency rate for mortgages very low
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Delinquency rate on multifamily housing is high



29Source: Redfin, Apollo Chief Economist (Definition of Investor market share: the percentage of total home sales in which an investor was the buyer)

Investor share of  single-family is stable
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30Source: NAR, Apollo Chief Economist

Average number of  offers received per sold property
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Number of offersNumber of offers Average number of offers received per sold property



31Source: NAR, Apollo Chief Economist

The median age of  all homebuyers is now 59 years old, up from 31 in 1981
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32Source: NAR, Apollo Chief Economist

The median age of  first-time homebuyers has increased from 30 in 2008 to 40 today
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33Note: Data for 2025Q3. Source: FHFA, Apollo Chief Economist

Share of  mortgages outstanding by interest rate
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Distribution of  interest rates on outstanding mortgages
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Distribution of  interest rates on outstanding mortgages
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Mortgage origination by interest rate



37Source: US Census Bureau, 2024 American Community Survey, Apollo Chief Economist. 

US homeowners' mortgage status, by age group
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38Source: Bloomberg, Apollo Chief Economist. Note: Data comes from MTGS <GO> screen on Bloomberg. 

More than 50% of  all mortgages outstanding issued since 2018
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39Source: IMF WEO April 2024, Apollo Chief Economist. Data for 2022Q4.

US: 95% of  mortgages outstanding are 30-year fixed rate
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40Source: FHLMC, FHFA, Haver Analytics, IMF WEO, Apollo Chief Economist

Share of  fixed rate mortgages
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Number of  real estate agents & brokers 
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46Source: NAR, Apollo Chief Economist. Note: Based on transactions in the 12 months ending March of each year.
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Demographics are a tailwind to housing demand

Many 33-year olds (i.e. first-time homebuyers)
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2) Housing Supply





50

Median days on the market
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Total housing inventory per person is very low



52Source: Realtor.com. Apollo Chief Economist

The number of  newly listed homes
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Housing supply is low: Residential new listings remain low

The Fed starts 
raising rates



54Source: American Enterprise Institute, Haver, Apollo Chief Economist

Inventory of  existing homes for sale remains low across the price spectrum 
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55Source: NAR, BLS, Haver Analytics Apollo Chief Economist

With lower inventory, real estate sales agents selling fewer homes
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The number of  vacant housing units held off  market



57Source: BEA, Haver Analytics, Apollo Chief Economist

Residential investment as a share of  real GDP is close to all-time lows at 3.2%
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US home construction
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Homebuilder confidence correlated with residential investment
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US homes are getting smaller: Median size of  new single-family homes declining
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Level of  new housing units authorized but not started
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Number of  new houses for sale
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Some disconnect between housing under construction and new homes sold
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Intent of  housing starts
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It currently takes 8 months on average to build a single-family house
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Homeowner vacancy rate and rental vacancy rate
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Inventory of  existing homes



68Source: Realtor.com, Apollo Chief Economist

Inventory of  homes for sale
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69Source: Census, Haver Analytics, Apollo Chief Economist

US has an estimated deficit of  1mn homes

Surplus
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Rent inflation in large and small cities
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Mortgage originations have normalized for households with high credit scores
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Mortgage originations back at pre-pandemic levels. Rising for people in their 30s



73Source: FHFA, Apollo Chief Economist

Large share of  mortgages outstanding have an interest rate below 4%
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Multifamily delinquencies rising
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Multi-family and single-family housing units authorized moving sideways
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Housing starts high despite low affordability
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Trend decline in the percentage of  renters moving to new apartments or houses



79Source: Redfin, Apollo Chief Economist. Definition of Investor market share: the percentage of total home sales in which an investor was the buyer. 

The investor share of  home purchases still elevated
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Residential construction job growth slows
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The biggest increase in non-residential construction has been in manufacturing



82Source: Census Bureau, Apollo Chief Economist. 

The average family size in the US has declined from 3.3 in 1960 to 2.5 by 2024
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3) House Prices



84Source: American Enterprise Institute, Haver, Apollo Chief Economist

House price inflation across price tiers
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Housing inflation coming down
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OER housing inflation coming down?
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Home price to rent ratio remains elevated
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Disconnect between mortgage rates and home prices because of  low housing supply
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Mortgage risk premium remains elevated
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