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Legal Disclaimer

This presentation is provided for informational and discussion purposes only and may not be distributed, 

transmitted or otherwise communicated to others, in whole or in part, without the express written consent of Apollo 

Global Management, Inc. (together with its subsidiaries, “Apollo”). This material does not constitute an offer to sell, 

or the solicitation of an offer to buy, any security, product or service.

Unless otherwise noted, information included herein is presented as of the dates indicated.  Apollo Global 

Management, Inc. (together with its subsidiaries, “Apollo”) makes no representation or warranty, expressed or 

implied, with respect to the accuracy, reasonableness, or completeness of any of the information contained herein, 

including, but not limited to, information obtained from third parties. Opinions, estimates and projections constitute 

the current judgment of the author as of the date indicated. They do not necessarily reflect the views and opinions 

of Apollo and are subject to change at any time without notice. Apollo does not have any responsibility to update 

the information to account for such changes. Hyperlinks to third-party websites in these materials are provided for 

reader convenience only. There can be no assurance that any trends discussed herein will continue.

The information contained herein is not intended to provide, and should not be relied upon for, accounting, legal or 

tax advice and does not constitute an investment recommendation or investment advice. Investors should make an 

independent investigation of the information contained herein, including consulting their tax, legal, accounting or 

other advisors about such information. Apollo does not act for you and is not responsible for providing you with the 

protections afforded to its clients.

Certain information contained herein may be “forward-looking” in nature. Due to various risks and uncertainties, 

actual events or results may differ materially from those reflected or contemplated in such forward-looking 

information. As such, undue reliance should not be placed on such information. Forward-looking statements may 

be identified by the use of terminology including, but not limited to, “may”, “will”, “should”, “expect”, “anticipate”, 

“target”, “project”, “estimate”, “intend”, “continue” or “believe” or the negatives thereof or other variations thereon or 

comparable terminology.
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Recent performance of  the Mag 7



Recent performance of  the Mag 7



Mag 7 share of  S&P 500 market cap



Some divergence in performance inside the Mag 7 in 2025 but recently they have all been going down



Performance of  the Mag 7 versus the S&P 493



Hyperscaler free cash flow coming down



Profit margins not moving up for the S&P 493



10Source: Factset, Apollo Chief Economist

Earnings growth converging between the Mag 7 and the S&P 493
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Source: Bloomberg, Apollo Chief Economist

Hyperscaler capex as a share of  operating cash flow
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Performance of  S&P 500 versus S&P 500 excluding AI enablers



Semiconductors account for 19% of  the S&P 500



Mag 7 forward P/E ratio versus S&P 493 P/E ratio



Mag 7 P/E premium at the lowest level in more than a decade



Source: Bloomberg, Apollo Chief Economist

Mag 7 market cap compared with the market cap of stock markets in Japan, Canada, and UK
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Source: Bloomberg, Apollo Chief Economist

Comparing the NVIDIA market cap with the market cap of  selected stock markets
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Token costs, token usage, 

and data center construction



Source: Anthropic API Docs, OpenAI Pricing,  Google AI Pricing, DeepSeek API Docs, OpenRouter, aipricing.guru, Apollo Chief Economist. Note: Data as of June 26, 2026

Comparing token costs across large language models
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Source: LLM Rankings | OpenRouter, Apollo Chief Economist

Monthly token usage by AI models
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Note: The figure is a company's total AI spend divided by headcount, expressed per employee. Ramp's index breaks business spend into subscriptions vs. coding agents vs. tokens and APIs. Tokens are just one of three 

components. The $7,449 covers subscriptions, API access, usage costs, and more, captured from corporate-card and invoice-based payments. Source: Ramp AI Index, Apollo Chief Economist

Monthly corporate AI spend per employee, top vs. median spenders
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Different interest rate sensitivity for office construction and data center construction

The Fed starts 

raising interest 

rates



Different interest rate sensitivity for office and data centers

The Fed starts 

raising interest 

rates



Still strong growth in data center construction



Source: Americas-AI-Surge-Powering-Growth-in-Every-State.pdf, Data Centers – Database, Apollo Chief Economist

The number of  data centers in the US
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Valuations



Cyclically adjusted P/E ratio near all-time highs



Source: Bloomberg, Apollo Chief Economist. 

Software trades at its lowest relative valuation in years
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Investment implications



Source Bloomberg, Apollo Chief Economist

The ten biggest companies in the S&P 500 make up more than 40% of  the index
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Source: Goldman Sachs, JP Morgan, Bloomberg, Crunchbase, Apollo Analysts, Apollo Chief Economist. 

AI-linked issuance is redefining credit markets and VC
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Torsten Slok joined Apollo in August 2020 as 

Chief Economist and he leads Apollo's 

macroeconomic and market analysis across 

the platform. 

Prior to joining, Mr. Slok worked for 15 years 

as Chief Economist at Deutsche Bank where 

his team was top ranked in the annual 

Institutional Investor survey for a decade. Prior 

to joining Deutsche Bank Mr. Slok worked at 

the IMF in Washington, DC and at the OECD in 

Paris.

Mr. Slok has a Ph.D. in Economics and has 

studied at the University of Copenhagen and 

Princeton University. 

Torsten Slok, Ph.D.

Chief Economist

Apollo Global Management

tslok@apollo.com 
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