APOLLO

Mag 7 starting to underperform:
Markets rotating toward quality and free cash flow

Torsten Slok, Rajvi Shah, and Shruti Galwankar

tslok@apollo.com

Apollo Global Management

June 2026

Unless otherwise noted, information as of June 2026.

Proprietary - Not for distribution, in whole or in part, without the express written consent of Apollo Global Management, Inc.



Legal Disclaimer

This presentation is provided for informational and discussion purposes only and may not be distributed,
transmitted or otherwise communicated to others, in whole or in part, without the express written consent of Apollo
Global Management, Inc. (together with its subsidiaries, “Apollo”). This material does not constitute an offer to sell,
or the solicitation of an offer to buy, any security, product or service.

Unless otherwise noted, information included herein is presented as of the dates indicated. Apollo Global
Management, Inc. (together with its subsidiaries, "Apollo”) makes no representation or warranty, expressed or
implied, with respect to the accuracy, reasonableness, or completeness of any of the information contained herein,
including, but not limited to, information obtained from third parties. Opinions, estimates and projections constitute
the current judgment of the author as of the date indicated. They do not necessarily reflect the views and opinions
of Apollo and are subject to change at any time without notice. Apollo does not have any responsibility to update
the information to account for such changes. Hyperlinks to third-party websites in these materials are provided for
reader convenience only. There can be no assurance that any trends discussed herein will continue.

The information contained herein is not intended to provide, and should not be relied upon for, accounting, legal or
tax advice and does not constitute an investment recommendation or investment advice. Investors should make an
independent investigation of the information contained herein, including consulting their tax, legal, accounting or
other advisors about such information. Apollo does not act for you and is not responsible for providing you with the
protections afforded to its clients.

Certain information contained herein may be “forward-looking” in nature. Due to various risks and uncertainties,
actual events or results may differ materially from those reflected or contemplated in such forward-looking
information. As such, undue reliance should not be placed on such information. Forward-looking statements may

non

be identified by the use of terminology including, but not limited to, "may”, “will”, “should”, “expect”, “anticipate”,

“target”, "project”, "estimate”, “intend”, “continue” or "believe” or the negatives thereof or other variations thereon or
comparable terminology.
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APOLLO

Recent pertormance of the Mag 7

— S&P 500 Index —— Magnificent 7 — S&P 493
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Source: Bloomberg, Macrobond, Apollo Chief Economist. Note: Bloomberg Magnificent 7 and Bloomberg 500 ex mag 7 indices used
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Mag 7 share of S&P 500 market cap

Mag 7 share of S&P 500 market cap
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Some divergence in performance inside the Mag 7 in 2025 but recently they have all been going down

Total returns of Mag 7 and S&P 500
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Pertormance of the Mag 7 versus the S&P 493

S&P 500 Index — Magnificent 7 — S&P 493
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Hyperscaler free cash flow coming down

12 month forward free cash flow
— Total ®Oracle ®Meta ™ Alphabet ™ Microsoft ®Amazon
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Protit margins not moving up for the S&P 493

Profit margin
— Bloomberg 500 Index — S&P 493 — Magnificent 7
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Farnings growth converging between the Mag 7 and the S&P 493
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Hyperscaler capex as a share of operating cash flow

Amazon, Google, Microsoft, Meta and Oracle (hyperscalers) capital expenditure as a percentage of %
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Performance of S&P 500 versus S&P 500 excluding Al enablers

S&P 500 Index — US 500 Excluding Artificial Intelligence Enablers
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Source: Bloomberg, Goldman Sachs, Macrobond, Apollo Chief Economist. Note: Index used SPTRXAI Index. The SPXXAI index excludes companies perceived to be enablers of artificial intelligence innovation before
applying the S&P 500 Index weighting methodology to the remaining universe of companies.
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Semiconductors account for 19% of the S&P 500

Semiconductors as % of S&P 500
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Mag 7 forward P/E ratio versus S&P 493 P/E ratio

S&P 493 forward P/E ratio —Mag 7 forward P/E ratio
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Mag 7 P/E premium at the lowest level in more than a decade

Magnificent 7 P/E premium vs rest of the S&P 500
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Source: Bloomberg, Macrobond, Apollo Chief Economist. Note: Premium is calculated as (Mag 7 forward P/E ratio)/(S&P 493 forward P/E ratio) -1
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Mag 7 market cap compared with the market cap of stock markets in Japan, Canada, and UK

s;m Magnificent 7 market cap vs size of equity market of Canada, UK and Japan
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Comparing the NVIDIA market cap with the market cap of selected stock markets

$trn NVIDIA vs developed countries market cap
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Comparing token costs across large language models

$/million tokens Al model pricing
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Source: Anthropic API Docs, OpenAl Pricing, Google Al Pricing, DeepSeek API Docs, OpenRouter, aipricing.guru, Apollo Chief Economist. Note: Data as of June 26, 2026
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Monthly token usage by AI models
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https://openrouter.ai/rankings?view=month
https://openrouter.ai/rankings?view=month
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Monthly corporate Al spend per employee, top vs. median spenders

$ Companies’ Al costs, ranked by spending intensity, June 2026
$7449
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Note: The figure is a company's total Al spend divided by headcount, expressed per employee. Ramp's index breaks business spend into subscriptions vs. coding agents vs. tokens and APIs. Tokens are just one of three
components. The $7,449 covers subscriptions, APl access, usage costs, and more, captured from corporate-card and invoice-based payments. Source: Ramp Al Index, Apollo Chief Economist


https://ramp.com/data/ai-index

Different interest rate sensitivity for office construction and data center construction
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Different interest rate sensitivity for office and data centers

Real Private Fixed Investment

— Non-Residential excluding Information Processing Equipment — Information Processing Equipment — Residential
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Source: U.S. Bureau of Economic Analysis (BEA), Macrobond, Apollo Chief Economist
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Still strong growth in data center construction

Nonresidential structures investment
Items excluding data centers — Data centers
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The number of data centers in the US
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Source: Americas-Al-Surge-Powering-Growth-in-Every-State.pdf, Data Centers — Database, Apollo Chief Economist
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Cyclically adjusted P/E ratio near all-time highs

S&P 500 Index, Cyclically Adjusted P/E Ratio (Shiller CAPE)
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Source: Robert Shiller, Macrobond, Apollo Chief Economist
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Software trades at its lowest relative valuation in years

Forward P/E (NTM): Software vs. S&P 500 Ratio

Ratio
70

70

S&P 500 Index

IGV ishares tech-software ETF

60

60

50

50

40

40

30

30

20

20

10

10

9z-AeN
9z-1eN
9¢-uer
GZ-AON
G¢-das
Sse-Inf
ge-Ren
Se-1eiN
Ge-uer
72-NON
g-das
ye-Inf
2-AeN
y2-JeiN
g-uer
€2-AON
€¢-das
ge-Inr
ce-Rey
€C-1eN
ge-uer
¢C-NON
¢e-des
ze-Inr
cc-fe
ce-1eN
ce-uer
L2-AON
L ¢-das
Le-Inf
L2-Ken
L2-1e
Lg-uer

Source: Bloomberg, Apollo Chief Economist.



)




APOLLO

The ten biggest companies in the S&P 500 make up more than 40% of the index

Share of top 10 companies in S&P 500

® Top 10 = Rest of S&P 500

Source Bloomberg, Apollo Chief Economist
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Al-linked issuance 1s redefining credit markets and VC

;,(5T(§) net issuance ($B) YTD net issuance split: Al vs. Non-Al by channel YTD netissuance ($335)0
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Source: Goldman Sachs, JP Morgan, Bloomberg, Crunchbase, Apollo Analysts, Apollo Chief Economist.
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